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Independent Auditor’s Report 
 
To the Board of Directors 
Heartbeat International, Inc. 
Columbus, Ohio 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of Heartbeat International, Inc., Inc. (a 
non-profit corporation) (the Organization), which comprise the statement of financial position as 
of September 30, 2017 and the related statements of activities and changes in net assets and cash 
flows for the year then ended, and the related notes to the financial statements.  
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error.  
 
Auditor’s Responsibility  
 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express 
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements.  
 



 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion.  
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Heartbeat International, Inc. as of September 30, 2017, and the changes 
in its net assets and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 
Other Matter 
 
Our audits were conducted for the purpose of forming an opinion on the financial statements as a 
whole. The supplementary schedule – statement of functional expenses is presented for purposes 
of additional analysis and is not a required part of the financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the financial 
statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the information is fairly stated 
in all material respects in relation to the financial statements as a whole. 
 
 

 
Wilging, Roush & Parsons CPAs 
 
Mansfield, Ohio 
January 5, 2018 
 
 
 



2017
Cash and cash equivalents 338,578$       
Certificates of deposit 10,425
Prepaid expenses 70,280
Accounts receivable 22,119
Property and equipment, net of accumulated depreciation 935,287

Total assets 1,376,689$    

Liabilities
Accounts payable 217,082
Accrued expenses 46,183
Accrued payroll taxes and related liabilities 50,240

Total liabilities 313,505         

Net Assets
Unrestricted 911,762
Temporarily restricted 151,422
Permanently restricted 0

Total net assets 1,063,184      

Total liabilities and net assets 1,376,689$    

Statement of Financial Position

See independent auditor's report and accompanying notes to financial statements

Liabilities and Net Assets

September 30, 2017

Heartbeat International, Inc.

Assets
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Unrestricted Net Assets

Public support and revenue:

Public Support: 2017
Contributions and grants 1,826,543
Gifts-in-kind 407,431
Net assets released from restrictions: 889,725         

Total public support and net assets 
released from restrictions 3,123,699

Revenue:
Program service 833,811
Membership dues 157,034
Interest income 163

Total revenue 991,008
Total public support and net assets released from 

restrictions and revenue 4,114,707

Expenses:
Program services 3,206,257

Supporting services:
Management and general 168,622
Fundraising 558,492

Total supporting services 727,114

Total expenses 3,933,371      

Increase in unrestricted net assets 181,336         

Statement of Activities and Changes in Net Assets
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Heartbeat International, Inc.

For the Year Ended September 30, 2017

See independent auditor's report and accompanying notes to financial statements



Temporarily Restricted Net Assets 2017
Contributions 724,533

Net assets released from restrictions: (889,726)
Increase in temporarily restricted net assets (165,193)

Permanently Restricted Net Assets
None 0

Increase (decrease) in net assets 16,143

Net assets, beginning of year 1,047,041
Net assets, end of year 1,063,184$    
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Statement of Activities and Changes in Net Assets

See independent auditor's report and accompanying notes to financial statements

Heartbeat International, Inc.

For the Year Ended September 30, 2017



Cash Flows From Operating Activities 2017
Increase in net assets 16,143$         

Adjustments to reconcile increase in net assets provided by operating activities
Depreciation and amortization 39,692

(Increase) decrease in assets:
Prepaid expenses (33,612)
Accounts receivable 7,669

Increase (decrease) in liabilities:
Accounts payable 200,657
Accrued expenses (7,258)
Accrued payroll taxes and related liabilities (390)

Net cash provided by operating activities 222,901

Cash Flows From Investing Activities
Proceeds from maturity of certificates of deposit 6,575
Purchase of certificates of deposit (6,575)
Purchase of property and equipment (707,007)

Net cash (used) by investing activities (707,007)

Cash Flows From Financing Activities
None 0

0

Net (decrease) in cash (484,106)
Cash, beginning of year 822,684
Cash, end of year 338,578$       

Supplemental Disclosures
Cash Paid During the Year for:

Interest 0$                  
Taxes 0$                  

See independent auditor's report and accompanying notes to financial statements

For the Year Ended September 30, 2017
Statement of Cash Flows

Heartbeat International, Inc.
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Note A - Summary of Organization and Significant Accounting Policies

Organization

Basis of Accounting

Basis of Presentation

Net Assets
The net assets of the Organization and changes therein are classified and reported as follows:

 Unrestricted
Unrestricted net assets represent those resources that have no donor imposed restrictions.

Temporarily Restricted

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board (FASB) Accounting Standards Codification (ASC) Topic, Financial Statement
Presentation of Not-for-Profit Entities . Under the FASB ASC Topic, the Organization is required
to report information regarding its financial position and activities in three classes of net assets;
unrestricted net assets, temporarily restricted net assets and permanently restricted net assets.

Heartbeat International (Organization) is an Ohio non-profit corporation. The Internal Revenue
Service granted the Organization exempt status under Section 501(c)(3) of the Internal Revenue
Code, thereby making all donations received by the Organization deductible by the contributors for
federal income tax purposes. The Organization is an association which provides consultation,
education, training and support of life-affirming pregnancy service centers worldwide. The
Organization's headquarters are located in Columbus, Ohio.

September 30, 2017

Permanently Restricted

8

The financial statements of the Organization have been prepared using the accrual basis of
accounting and conform to accounting principles generally accepted in the United States of America
as applicable to not-for-profits.

Notes to Financial Statements
Heartbeat International, Inc.

Permanently restricted net assets represent those resources the use of which has been permanently
restricted by the donor. There were no donor imposed permanently restricted net assets as
September 30, 2017.

Temporarily restricted net assets represent cash and other assets which have been received with
donor time or purpose stipulations that limit the use of the donated assets. Net assets released from
restrictions represent the satisfaction of the restricted time or purpose specified by the donor.
Temporarily restricted contributions, the requirements of which are met in the year of donation, are
reported as unrestricted.  See Note E.



Note A - Summary of Organization and Significant Accounting Policies (continued)

Cash

Accounts Receivable

Property and Equipment

Accounts receivable consist primarily of amounts due to the Organization from services performed.
Accounts receivable are recorded at the amounts originally billed, less payments received, and are
non-interest bearing. Management has determined that no allowance for uncollectible accounts
receivable is necessary.

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

9

Property and equipment are stated at cost (for assets purchased by the Organization) or at their
estimated fair value at the date of the donation (for assets donated to the Organization) at the date of
donation. Donations of property and equipment are reported as increases in unrestricted assets
unless the donor has restricted the donated asset to a specific purpose or time restriction.
Maintenance and repairs are charged to expense in the year incurred. The cost and related
accumulated depreciation of assets sold or otherwise retired are relieved from the accounts and
resulting gains and losses are reflected in the statement of activities. The Organization capitalizes
the cost of property and equipment acquisitions which cost greater than $1,000 and have a useful
greater than one year. The cost and related accumulated depreciation of assets sold or otherwise
retired are relieved from the accounts and resulting gains and losses are reflected in the statement of
activities and changes in net assets.

Use of Estimates

Notes to Financial Statements
September 30, 2017

Heartbeat International, Inc.

For the purpose of financial position and cash flows, the Organization considers cash as cash on
hand, demand deposits and money market accounts with various financial institutions.



Note A - Summary of Organization and Significant Accounting Policies (continued)

Property and Equipment (continued)

Life in Years
Leasehold Improvements 5 years

Technology and office equipment 5 - 7 years
Office renovations, furniture & fixtures 5 - 7 years

Office and Computer Equipment 5 - 7 years
Real estate 39 years

Contributions

Donated Services

Gifts-in-kind
The Organization recognizes gifts-in-kind that create or enhance nonfinancial assets, that would
typically need to be purchased if not provided by donation. These donated services are recorded at
their fair value. During the year ended September 30, 2017, the value of donated services was
$407,431 of which the majority was for services such as television, radio, and outdoor advertising
promoting the toll-free number of the Option Line. Option Line is a free helpline, provided by the
Organization which directs clients to the nearest pregnancy resource center. Other companies
donated various services.

Depreciation of property and equipment is provided over the estimated useful lives of the respective
assets on a straight-line basis as follows:

Amounts are reported in the financial statements for voluntary donations of service when those
services create or enhance non-financial assets or require specialized skills provided by individuals
possessing those skills, and which would be typically purchased if not provided by the donation. No
such services were donated for the year ended September 30, 2017 that met the criteria for
recognition under FASB ASC Topic, Accounting for Contributions Received and Contributions
Made .

Asset Description

The Organization recognizes contributions received and made in accordance with FASB ASC Topic,
Accounting for Contributions Received and Contributions Made . Contributions received, including
contributed services and non-cash items, are recognized as revenues in the period received at their
fair value. The Organization reports gifts of cash and other assets are restricted support if they are
received with donor stipulations that limit the use or time of the donated assets. When a donor
restriction expires, that is, when a stipulated time restriction ends or purpose is accomplished,
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the
statement of activities. Contributions received with donor imposed restrictions that are met in the
same reporting period are reported as unrestricted contributions.

Heartbeat International, Inc.

September 30, 2017
Notes to Financial Statements
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Note A - Summary of Organization and Significant Accounting Policies (continued)

Revenue Recognition

Advertising

Functional Allocation of Expenses

Reclassification

Note B - Cash and Cash Equivalents

Note C - Certificates of Deposit

The cash and cash equvalent balances at September 30, 2017, located at various financial
institutions, were comprised of checking, savings and money market accounts in the amount of
$338,578.

The Organization holds several certificates of deposit with maturity dates from January 2018
through May 2020 bearing annual interest rates ranging from .10% to .35%.

11

Certain amounts from the prior year have been reclassified to conform to the current year
presentation.

Notes to Financial Statements
September 30, 2017

Revenue from program services is recognized at the time services are provided. Revenue from
membership dues is recognized when payment is received.

The certificates of deposit balance at September 30, 2017, held with various financial instiutiomns,
was  $10,425.

The certificates of deposit are required under an agreement with the State of Ohio Unemployment
Compensation Bureau. Under terms of the agreement, in order for the Organization to be exempt
from making payments to the Unemployment Compensation Fund for potential claims, the
certificates of deposit are required as collateral.

Heartbeat International, Inc.

The Organization uses various media to advertise programs to current and potential donors and to
advertise special events.  These costs are expensed as incurred.  

Expenses by function have been allocated among program and supporting services classification on
the basis of actual expenses incurred by the program or supporting services, time records, and
estimates made by the Organization's management.



Note D - Property and Equipment
At September 30 ,2017, property and equipment consisted of the following:

2017
Leasehold Improvements 12,635$         
Technology and office equipment 1,013,689      
Office renovations, furniture & fixtures 59,751           
Office and Computer Equipment 109,813         
Real estate 2,180             

Total, at cost 1,198,068      
Less:  accumulated depreciation (262,781)        

Total property, equipment and furniture, net 935,287$       

Note E - Temporarily Restricted Net Assets

2017
Halo 38,247$         
Helping Hand 8,700             
Housing NMHC 8,840             
Keegan PPC 2,930             
LR Global 5,120             
VA License Plate 86,085           
YouSaveBabies 1,500             

Total temporarily restricted net assets 151,422$       

Note F - Advertising

During the year ended September 30, 2017, the depreciation expense was $39,692 .

For the year ended September 30, 2017, advertising expense was $82,428,

Heartbeat International, Inc.
Notes to Financial Statements

September 30, 2017
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At September 30 ,2017 temporarily restricted net assets are available for the following purposes:

During the year ended September 30 ,2017, the Organization satisfied donor restrictions of -
$889,726 by satisfying time and/or purpose restrictions.



Note G - Operating Lease

Future minimum lease payments as of September 30 is as follows:
2018 64,500
2019 32,250

96,750$      

Note H - Concentration of Credit Risk

September 30, 2017
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Heartbeat International, Inc.
Notes to Financial Statements

The Organization maintains its cash accounts with local financial institutions. The balances are
insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 for the year ended
September 30, 2017. At various times during the year, the Organization's balances in the accounts
may exceed the insured amount.

The Organization leases its operations and office facilities under a non-cancelable operating lease
agreement expiring March 2019 with an automatic five-year renewal option. In the normal course of
business, it is expected that these leases will be renewed or replaced by leases on other properties.
The Organization is responsible for insurance and maintenance for the leased space.

The lease provides for fixed rental payments of $5,375 monthly in the initial term of the lease. The
amount charged to operations under all operating leases for the year ended September 30, 2017, was
approximately $64,500 for the year ended September 30, 2017.



Note I - Summary of Fair Value Exposure

Level 1: Quoted prices in active markets for identical assets.

Notes to Financial Statements

The inputs and methodology used for valuing the Organization's financial assets and liabilities are 
not indicators of the risks associated with those securities.

Level 3: Significant unobservable inputs (including the Organization's own assumptions in
determining the fair value of the assets).

Level 2: Other significant observable inputs (including quoted prices for similar securities, interest
rates, prepayment spreads, credit risk, etc.).

Money market accounts consist primarily of domestic commercial paper and other cash
management instruments, such as repurchase agreements and master notes, U.S. government and
corporate obligations, and other securities. Money market accounts seek to maintain a stable net
asset value (NAV) of $1.

September 30, 2017

The FASB Fair Value Measurement standard clarifies the definition of fair value for financial
reporting, establishes a framework for measuring fair value, and requires additional disclosure about
the use of fair value measurements in an effort to make the measurement of fair value more
consistent and comparable. The Organization has adopted this standard for its financial assets and
liabilities measured on a recurring and nonrecurring basis (ASC 820-10).

Heartbeat International, Inc.

Fair Value Measurement defines fair value as the amount that would be received from the sale of an
asset or paid for the transfer of a liability in an orderly transaction between market participants, i.e.,
an exit price. To estimate an exit price, a three-tier hierarchy is used to prioritize the inputs:

Cash checking, savings accounts and certificates of deposit are composed of funds invested in
savings accounts and certificates of deposit at various financial institutions. Funds invested in
checking, savings accounts and certificates of deposit are valued based on the value of the
deposited funds and net investment earnings less withdrawal and late fees.

14



Note I - Summary of Fair Value Exposure (continued)

Level 1 Level 2 Total

Assets:

Cash and cash equivalents 288,339$     0$                288,339$        

Money market accounts 50,239 0 50,239

Certificates of deposit 10,425 0 10,425
349,003$     0$                349,003$        

Note J - Retirement Savings Plan

Note K - Related Party Transactions

Note L – Subsequent Review

September 30, 2017

During the year ended September 30, 2017, the Board Members contributed approximately
$378,463 to the Organization.

The Organization sponsors a 403(b) Retirement Savings and Profit Sharing Plan for all eligible
employees as defined by the Plan. The participants may contribute a percentage of their salary not to
exceed 403(b) limits of the Internal Revenue Code. The Organization may also make a discretionary
contribution each year. The Organization did not make a discretionary contribution during the year
ended September 30, 2017.
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The following tables provide fair value measurement information for financial assets and liabilities
measured at fair value on a recurring basis as of September 30, 2017:

2017

The Organization recognizes transfers of assets into and out of levels as of the date an event or
change in circumstances causes the transfer. There were no transfers between levels in the year
ended September 30, 2017.

Effective for 2011, the FASB Accounting Standards Update, Improving Disclosures about Fair
Value Measurements, requires that, in the reconciliation for fair value measurements using
significant unobservable inputs (Level 3), a reporting entity should present separately information
about purchases, sales, issuances, and settlements on a gross basis rather than as one net number
(ASU 2010-06).  The Organization did not hold any level 2 or 3 assets at either September 30, 2017.

Notes to Financial Statements
Heartbeat International, Inc.

Management has evaluated subsequent events through January 5, 2018, the date the finanaical
statements were issued.

The methods described above may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, while the Organization believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value or certain financial instruments could
result in a different fair value measurement as of the reporting date.



Heartbeat International, Inc.

Supplementary Schedule

September 30, 2017
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Program Management Total
Expenses Services and General Fundraising Expenses

Salaries and wages 1,231,736$   115,964$      261,232$      1,608,932$      
Payroll taxes 118,792       10,047         20,718          149,557

1,350,528    126,011       281,950       1,758,489        

Advertising 63,111           1,217 18,100 82,428
Bank charges 23,788           480 6,327 30,595
Bad debt 2,660             0 0 2,660
Board expenses 0 2,936 0 2,936
Conference and conventions 1,651             0 0 1,651
Conference facilities 340,209         5,616 14,166 359,991
Contract services 163,262         4,754 46,666 214,682
Contributions 468,617         0 0 468,617
Equipment rent and repair 16,408           312 740 17,460
Gifts-in-kind 407,431         0 0 407,431
Gifts 19,338           337 3,495 23,170
Goods purchased 40,820           0 0 40,820
Insurance 5,994             371 1,062 7,427
Licenses and certifications 1,053             942 8,861 10,856
Occupancy 45,573           8,694 10,878 65,145
Postage and delivery 16,205           143 55,060 71,408
Printing and duplications 28,685           0 53,508 82,193
Payroll service 5,075             837 876 6,788
Subscriptions and memberships 6,526             1,866 3,171 11,563
Supplies 12,404           2,453 1,921 16,778
Telephone 60,902           6,875 7,503 75,280
Travel, lodging and related expense 88,839           4,116 42,356 135,311
Total expenses before depreciation 3,169,079      167,960         556,640         3,893,679         

Depreciation 37,178           662 1,852 39,692
Total expenses 3,206,257$   168,622$      558,492$      3,933,371$      

Heartbeat International, Inc.

See independent auditor's report
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Supplementary Schedule - Statement of Functional Expenses
For the Year Ended September 30, 2017


